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On Jan. 18, Finance Minister Rufold Hommes told reporters that if the war in the Persian Gulf
is prolonged and spreads throughout the region, President Cesar Gaviria's government will
face obstacles in keeping inflation under its 22% target for 1991. Inflation last year totaled an
unprecedented 32.36%. Hommes implemented a rigorous austerity program, and pledged to resign
if the consumer price index surpasses 22% this year. Although Colombia is an oil exporter, spiraling
oil prices on the world market will have a negative impact, said Hommes. He pointed out that
Colombia purchases 20% of domestic gasoline consumption from Venezuela, Argentina and Chile.
The minister said, "If the conflict is prolonged, oil prices will increase, causing in turn increases in
other inputs, such as fertilizers and raw materials for the plastic and petrochemicals industries."
Next, Hommes pointed out that the war will impact on foreign trade, causing reductions in "some"
export sales. (Basic data from AFP, 01/18/91)
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